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. Bulgari Group: 2006 revenues over 1 billion Eur_oj
. : : A i

* Full year 2006 revenues: 1,010.4 million Euro b
(+12% at comparable exchange rates) h

* Fourth quarter 2006 revenues: 323.6 million Euro |

(+8% at compa rable exchange rates) H

l
!

" Rome,|Janiary 30"' 2007 — The revenues of the Bulgan Group in the full year 2006 were

1,010. 4| million Euro, compared to 918.5 million Euro in 2005, with a 12.0%! increase at

~ comparable exchange rates (+10.0% at current exchange rates). i

In the fourth quarter 2006 .sales were:323.6 million Euro compared to 311.2 mrlllon Euro

‘posted tm the same quarter 2005 (+7.5% at comparable exchange rates and +4, 0% at current

' exchange rates) desplte the hlgh comparison base of the previous year (+12.6% at ‘comparable
exchange rates). ) . K |

All thc variations reported be]ow ‘unless noted otherwrse are expressed at
exchar ge rates. . l

comparable

- Revenues by product category - - - q
~ The full year 2006 ended with excellent sales results for the Group all product categories, in
fact, benefited from the constant research and innovation activities carried|out by the
Company and from the new product launches made during the year (Parentesi f'or jewellery,
BVLG. 4R1 BVLGARI for waiches and Bulgart pour Femme and Bulgari pour, Homme for
perfumes) The jewellery segment core business of the Company, registered once again .a
brilliant performance (+11.1%) as well as watches (+10.3%), also thanks to the outstanding
results of the Daniel Roth.and Gérald Genta brands. As a result of the 1mp0rtant investments
~ made, ’perfume (+11.8%) and accessories (+18.9%) registered a:robust growth in line with
Comp: 1ny s expectations and all the more relevant in consideration of the remarkable increase
© registe ‘red last year (+18.5% and +24.2% respectively). '

At the! end of September a new Bulgan Resort was, inaugurated in Bali as a further step of the
Bulgaii Hotels & Resorts project.. * |

In the fourth quarter 2006 the outstanding performance of jewellery and accessories must be
underlined (+12.8% and +23.1% respectively), togethér with the positive result of perfumes
(+6. 2%) while the watch segment (-3.4%) suffered from the difficult companson base with
* the thlrd quarter of last year (+16.2%), when this category benefited from the important
]aunch of Assioma. It is worth underlining that in the quarter.Bulgari’s owned stores sales
l'engtt red a doub]e -digit growth with the contribution of all product categones “

Revenues by geographicidl area I

In the full year 2006 Europe excludmg Italy and the Umted States led the revenues increase
C(+17. ’% and +16.2% respectively) ‘despite the strong comparison bases in 2005 Sales in
lgp_a__! increased by 13.6% compared to +17.4% of last year and Far East conﬁrmed the
turnar ound already registered during the year as evidence of consumers’ approval of the new
products and of the success of the stricter distribution policies. Middle East/Other (+6.9% at
curreut exchange rates) showed an' increase as well, while the performance in t;aly (+1.2%)
was spbstantnally stable in the year, compared to the challenging base of 2005 (+15 4%). The
sales performance of the Bulgari’s owned stores in Italy showed"a strong growth in 2006, in
- line w1th the growth in the rest of Europe while the results of the third partres distribution
have been less brilliant after the more selectlve pollcy camed out by the Company

. [
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“As farlas the fourth quarter 2006 is: concemed Far East (+25 5%) and the Umted States
(+15.0%) posted outstandmg esults, while the positive, performance of Europe (+6.7%) must
be conllpared to the very hlgh basé inthe corresponding quarter ‘of last year (+33.0%). Italy
‘showed a positive trend as well (+5. 7%) while Japan. - as already anticipated in November
and 1n‘lme with Company’s expectations — confirmed the slowdown of the market (-1.0%).
Middle: East/Other, finally, reglstered a decrease ( 15.2% at current exchange rate?)
|

The total number of Bulgan monobrand stores as of 31* December 2006 was 228 including

the ones dedicated to accessones like the new Via Tornabuoni shop opened in Florence last

December. '

: S - 1
Expected earnings for 2006 and outlook for 2007 i
In line! with the previous indications, in 2006 the Bulgari Group will post a record economic
result with an increase versus the previous year for operating as well as net proﬁt
Spec1f|ca!ly, given an increase in revenues of 10% at current exchange rates and of 12% at
comparable exchange rates, the Company is expecting an increase of net profit above 12%.
As for the outlook for 2007, the year will be marked for Bulgari by a further accelcratlon of
the investments for the development of the retail network and. for the promotronal and
‘ advertlsmg activities: therefore in- a. stable macro-economic scenario and] despite the
forecasted persistent weakness in the Japanese market and currency the expectation of the’
Company is to achieve a further i increase in sales (at comparable exchange rates) and i n net
profit in a range between 8% and 12% _ : i

: ’ it ‘

France ’sco, Trapani, Chief Executlve Ofﬁcer of the Bulgari Group, thus commented:” “The
imporant goal of one billion Euro exceeded by the 2006 turnover confirms that the Group is
‘going in the right direction and the adopted strategies are winning. |
The c!onstant commitment for creativity and the highest quality in all Bulgar: products,
together with the investnients to enlarge and upgrade the retail network, the greater vertical
mtegrlfmon in production and distribution and the successful -recent, dtversrf cation in the
. accessories and hotel businesses, are clearly positioning Bulgarz as one of the worldwide
most prestigious brands in-the luxury sector. n
Fmally, in the light of the authoritative posmon that Bulgarr acquired inythe perfume
bus:m 55, the Company is going to launch a women-skincare lme whose dtstr:bunon wrll start
in Italy next fail. , ' !
T am ¢ convinced that also this Iatesl challenge marked by research and innovation will result
in a success and will allow the Bulgari Group to achieve new and amb:t:ous goals

* BULGARIFILE NUMBER 82-34836
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BULGARI GROUP — REVENUES BY PRdDUCT CATEGORY — FY 2006 AND Q4 2006;

N Q4. . Variation % Variation % ||
2006 prodg 20062005 200812005 ||
AR - ’ FULL YEAR FOURTH QUARTIER
At bl At ; bl
| M-EURO Reporteq exccr:l;f:g:r;tees ’ .:lReported exc(f:l?;:g:r;tees
ll
: : |
JEWELS 401.7. 1296} 9.1% 11.1% 9.0% 12.?%
WATCHES 289.1 | '89.2 | 7.9% 103% | -7.3% 3.4%
1
: — ‘ . i
PERFUMES 2016 | 699 | 10.5% 11.8% | 3.9% 6.2%
| AccesscRIES 888 | 263 | 155% 18.9% “17.6% 23.1%
. ‘ : : H
. e SO - :' . - ‘l
| ROYALTIESIOTHER 29.2 8.6} 26.4% NA, 33.1% N.A.
_ h . . n
, - st - ' . 4
Total 1,010.4 | 323.6.1 10.0% 12.0% | 4.0% 7.5%

BULGARI GROUP — REVENUES BY GEOGRAPHICAL AREA — FY 2006 AND Q4 2006

ii
{

. Qs Variation % © Variation % E;

L2006 | ,o0e 2006/2005 ' . 2006/2005 |

of 2006 FULL YEAR FOURTH QUARTER,

e At bl U Y ble xch

M. EURO Reported | -axchange rates | RoPoTed | 1 COTP g NS

A i : ‘ l . K . ‘;I

ITALY 1314 | 465 | -1.2% - 5.7% - u

' . ' ’“ ii

EUROPE ex IT 2563 | 837 | 17.2% - 6.7% - -

O i -k

AMERICAS 159.1° | 51.4. 1 16.1% 16.2% 9.6% 15.0"/;{;

IAPAN 2567 | 76.7.| 75% |° 136% | -8.3% -1.0%

- : 1

| FAREAST 1499 | 515 | 7.4% 6.6% 22.7% 25.5"»]?

_ . . —

MIDDLE EAST/OTHER 57.1. | 139 | 6.9% “NA | -152% N.A.|

= — - ; i

Total 1,010,?' 323.6 | 10.0% 12.0% - 4.0% 7.5%

Source: Bulgari S.p.A. — Not audited préliminaljy 'relsults.

E |
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For further information .

" Media Relations
. Paolo Piantella

Corporat'e Financial Press Office Dnrector :

tel. +39,06 68 810 593

e-mail paolo, plamella@bulgarl com
. www.bulgari.com

sty

Analysts / investors relations h
Renata Casaro’ . I
Investor Relations Director "
tel.” +39 06 68 810 467

e-mail renata. casaro@bulgan com
http://ir.bul gan com
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PRESS RELEASE PURSUANT ART. 66 OF CONSOB REGULATION N. 11971/1999
IMPLEMENTING THE PROVISIONS ON ISSUERS OF LEGISLATIVE DECREE 58 OF
g FEBRUARY 1998 |[

. i
Today, March 7%, 2007, the Board of directors of Bulgan S.p.A. resolved 1o subrmt to the
approval of the Ordmary Shareholders meeting of Bulgari S.p.A. the renewal of the term of the
mandate already granted to KPMG S.p.A., pursuant the provision of art. 155 TU 58/1998, as modified
by art. 8 of the legislative decree n. 303 of December 29* 2006, to petform the auditing of the Bulgari
S.p.A. and Bulgan|Group consohdated fmanc:lal statements for the years 2009, 2010 and 2011

(
)

The Board of Directors -further resolved to submit to the approval of the Extraordinary
Shareholders Meet ing of the Company (i) the proposal to amend the'Company’s by-laws for.reasons of
~ new rules introduced by law 262/2006, so called “Provisions for the protectlon of sav mgs and the
regulaton of ﬁna'mal markets” as well as (i) the amendment to certain extraordinary shareholders
" “mnutes of the Company in order to extend the last term granted to employees of the Company and of
the Group as well as to the Company’s Chief Executive Officer to,, - underwrite shares plgrsuant the
different stock Opl ons plans. - . o |

H

Fma]ly, the Board of Directors has contextually given power to its President, Mr. Paolo Bulgan,
and to its Chief E _xecuuve Officer, Mr. Francesco Trapani, severally, to convene the Ordlnary and
Extraordinary Shareholders Meeung of the:Company on April 24™, 2007 at 11 a.m., on first Call, and on
Apnl 27%, 2007 scme time, on second calL at hotel Vlsconu in Rome, Via Federico Cesin. 37 wrth the -

following Agenda '
' l
Ordmary Seat

1. Group consolldated ﬁnanc1al statement at December 31; 2006 and Bulgari S. p A
finantial statement at December 31", 2006; report of the Board of Directors on
perfoimance at December 319, 2006 a]locatron of net mcome; consequent and related
I"CSOILIUOHS C |

2. Appomtment of the mermbers of the Board of Dlrectors for the years 2007, 2008 2 )
and approval of their remuneration; consequent and related resolutions;

3. Authonsation to the Company to purchase and sale its own shares also by means of the use
of pwI and call options; consequent and related resolutions; “

4. Renewﬂ of the térm of the mandate already grarited 1o KPMG S.p.A.; purSuant art: 155 TU
58/1998 as modified by art. 8 of the legislative decree n. 303 of 29 December 2006, to
perfolrm the auditing of the Bulgari S.p.A. and Bulgari Group consolidated fmancm.l .
staterpents for the years 2009, 2010 and 2011 as well as the limited auditing of sémi-annual
accounts reported to the same years; - : ||

5. Corporate Govemance annual report . ‘ "

b
Extraordm arySeat . . ' ' ' H :
S Amendmems and/or mtegrauons to articles: 6,9, 12, 15, 16'and 17 of the Company s by -
laws a; requested by Law No. 262/ 2005 (“Provisions for the-protection of savmglgs and the
regulanon of financial markets”

2. Progosal to amend the minutes of the extraordinary shareholders meeting dated as of Apnl |

: , 1996 - as subsequéntly amended — and of April 29,2003 conceming the stock option
plans reserved to employees of the Company and of the Group, pursuant art. 2441 ¢ <. of
the It‘djan Civil Code; : l| :

3. Proposal of modification of the minutes of the extraordinary shareholders minutes dated as
of Apnl 30%, 1998, April; 29", 202 and April 28", 2005 as subsequently modified, -
conce mmg the stock-options. plans reserved — pursuant art. 2441 co.5, c.c- t0 the Chief
Executive Officer of the. Gompany, Mr. Francesco Trapam. : i

BULGAR) FLE NUNIBER: 82:34836
oo :
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* Net profit jwas 134.3 mllhon Euro compa.red to 116:4- million. Eu.ro .of last year. (+15!3%)
’ representlm 13.3% of. tumovcr (12.7% in 2005). This improvement, as mentioned above, was
also due to the earnings from the hedgmg transactions on exchange rates and precious metals
made by the Company and registered as fmanc1a1 income. . i*'
- These. exce llent results have: beed achxevecl once: agdin, in the context of the: unportant

' ‘mvcstment., prev1ously mentioned . anid made.by the Group in the directly run drstnbutmn

. network both in Europe (Mﬂan and Vienna among others) and in "Asia (China, Thmland) the
devclopment of the accessory project, with the opemng of stores fully dedicated to this product '
- category (Mrlan and Florénce in Italy; Seoul in Asia). - '[

- As of 31%] )ecember 2006 the total number of Bulgan monobrand stores was 228, of whrch

- 133 were directly owned storcs. A ' '

: o |i :

- Fmanclal net mdebtedness of the Group as of 31.12, 2006 was 47 million Euro compared to. .
. 50 million Buro as of:31.12:2005: while' mventory increased by 5% (from 505:1 million Euro ~

" - at the end ¢f 2005 to 528.9 mllllon Euro at the end of 2006), further mcreasmg its rétation.

A
The Board of Dlrectors has also approved the’ draﬁ financial statemcnt for the parent company
' Bulgan S. p A., which hlghhghted a net profit of 79.9 million Euro (compared 0 59.1 million
- Euro in 2005) The' parent company’ s total revenues were 73. A4 million Euro (58 3 mxllzon

' Euro in 2005), with an mcrease of 25 8% L - - I,

" Finally, th: Board of. Directors . has also approved 0 propose the dlstnbutlon of aIumt'
. dividend of 0.29 Euro compared to 0.25 Euro for the previous. financial year (+16.0%).This
proposal w111 be submitted to the- approval of the Annual General Meeting taking placeinext
~April 24%, 2007 11.00 am on ‘first call and on April 27%, 2007 11.00-am on.second call" The -
Board also| approved to submrt 1o, the. Annual Meeting the date of May :24m 2007 for the
dividend payment by clrppmg ooupon n: 13 on May 21%,2007.. _'. " . ’.,- _

The Board| of Directors of Bulgan SpA exammed and approved the. Antual Report on
.~ Corporate Jovernance and the-adherence to the Codé of Conduct for Listed Compames for
© FY 2006. l"he report was drafted - takmg into_account.the recommendations set forth in thé
‘Code of Conduct ;published in July 2002. It should be noted that,the Company already started
' aprocess tu comply with the specific recommendations set foﬂh m the New Code of Conduct
published by Borsa Italiana last March:2006. . - - _
- The Board} of Directors also resolved to put to-the vote of the Shareholders at therr next
meeting th: authorisation to' buy and sell the Company s own shares, to be used to stabthse
. the. stock pnce to create’the Comnipany's own portfolio which.may be used to service ‘the
issuance; ol convertible bonds or warrants or {0 allow a reduction of the share ‘capital, \f any, .
. thirough cancellation of such shares: The authorisation, which is'2 common practice for hsted :
: compamesl in accordance with the requirements of Art. 144-bis of the Consob Regulataon for
* Issuers, conoems the. purchase and/or gale of a maximum of 25, 700 000 of its own shares The'
: authonsatum is requested ~for & “maximum pcnod ‘of 18 ménths from the date of the
shareholders meeting” which -will decide to authorise said .Purchase and/or - sale.! The

: oonespondmg minimum and: maximuem. purchase and/or sale price shall not be less than Euro
5 and shalllnot exceed Furd 18 each.. . : -

As of today, the Company does not own ariy of its own- shares ‘Within the powers granted by
* the shareholders the :Company.- $old in,February 2006 n..600:313 own shares held: m Ats
- portfolio a3 of December 31“ 2006 at anaverage pnce of sale of. 9 68 Euro,

|

i
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Francesco 'Jrapam Chlef Exccutwe Ofﬁoer of the Bulgan Group, thus commentcd “I am.
- very satisfie ted with the recprd results, éven htgher ‘than the Company's expectations, Ihar the.
Group reached in 2006 in-all product.categories and geograph:ca] areas. Like the year. jusr

e ‘ended, 2007 will be chamcterwed for Bulgari by, a relevant commitment for.the advemsmg .

-and promononal support fo: the Important product launches that will follow one .another
" during the year and by a ﬁa'ther acceleration of the investments: for the developmem of the
- retail netwark: among others, | would like to mention the re-opering of the flagship store on
_ Fifth Avenu'e in New York, the inaugniration of the Bilgari Tover in Ginza and of thelnew
_ Omotesandu complexin Tokyo in addition to-the enlargement of the network of stores fully
. dedicated tc]' accessories, where the new: accessories flagship store of Via Condotti in Rome

stands out : ‘

. In light of n‘tese tmportant zmtiaaves and thanks. to the unceasmg strive for excellence of the

. Group, I a'n confident that — .in"a stable’ macro-economic’ environment and despite the

Jorecasted persxstent weakness of the Japanese market and the volatility of the yen — in 2007
Bulgari will be able to achieve a further increase in sales (at comparable exchange rates) and.
© in net proﬁ1 in a range between 8%-and 12%, consolidating at the same tiine its posmon of )

e . absolure pre strge in the war!dw:de luxury marker

o Forfurtheriilformation o e T " _._:‘_ L N |';
‘Media Relatmns T e Analysts!lnvestors relations S
' Paolol’lantelh Cor e L RenataCasaro” BRI
CorpomeFm.mmal Pl'ﬁs_OﬁiceDlrector . -7 . - Investor Relations Director - - i+
tel 4390663810593 - - o0 el 4390668810467 . o
e-mail . Pa°l° plantella@bulgan com . " e-mail renatacasaro@bulgaricom . ff
www.bulgari. com . . o - T http l/lrbulgan com’ . S
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- L a _ A i n

' BULGARI GROUP e o
"|-EUR M. . 2008- " | 2008 i
'

‘| REVENUES 10104 | 9185 S
X » . I

| EBIT 1589 . | 1428 ‘?
| EBITOn Sah'as 154%. | - 155% !
: - U
NET PROFI'I} | 21343 | 1164 s
NETPROFH" On Sales, 133% | - 127% g

' . S : |

, | ) !!

~ BULGARI GROUP — REVENUES BY PRODUCT CATEGORY - FY2008 _Anomzooa .

‘Variation %- '*g" '

FY .

: FY Q4 1 Variation %
. 2006 | 2006 |- . 2006/2005 2006/2006 . .|
(e R _FULLYEAR - FOURTH QUARTER .
. . A ATCOMP. | " AT COMP. -
.EURM. - REPORTED EXCHANGE REP_ORTED. EXCHANGE
| o T RaTES ], RATES- -
JEWELS | [ 4018 | 1207 [ ~ 9.1% ‘112%'1;_ P94% . | 12.9%
'WATCHES | |.280.0".| 89.07 ~ 7.9% - -103% | 75%: |- .-35% .
| PERFUMES | . 201.6: | 69.9 105% . ] 11.7% [ 3.8% . 6.1%,
ACCESSOIRES - 888 | 263 | 155%. | .189%  |. 17.7% . 23.1%.. ¢
.| ROYALTIES/OTHERS |- 290.2 7| -8.7 268%. | U NA- -7} . 34.0%. NA-
TOTAL | : '.1,010.‘4, 323‘.’5‘,-: '-10.0%‘. 120% | 4.0% - 7.5%" -
" BULGARI GIROUP - REVENUES av GEOGRAPH]CAL AREA - FY zoos AND Q4 2006 . ‘!

Variation %

“Variation % -~

‘Source: Buigari S.p.A. -Ur_;au;.li‘ted results -

: . 2006/2005 - '2006/2005 - I'
2006 - '2200.53‘ _FULL YEAR FOURTH QUARTER B
- ' ' T ATcomp. . 1 AT COMP.
EUR M. REPORTED " EXCHANGE . REPORTED EXCHANGE
T . TRATES .. | | L RATES
; ITALY . | 1314 :| 466.| .2%»_ 07 57% - <l
* | EUROPE exIT 2863 | 837 | 73w |- - 68% -.1;
.| AMERICAS | 1591 |- 514 |- .-151% . | - _16.2% 9.6% 150% "
JAPAN | 2566 | 766 .| 7.4%. : 136% - -8.4% -1:2%
‘T FAREAST | 1498 {514 | .7.3% . 66% ] 227% | : 2556%
M.EAST/OTHER 572, 1.139:- | 7.0% NA -] . 914.9% N.A}
TOTAL | 1,010.4 . 3236..| "~ 10.0% T120% | 40% 75%
ll

o

m”f‘ﬂpl l.‘l”_'nmunr-n re nanns
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‘GRUPPO BUI.GARI
CONTO E('ONOB’[[CO CONQOLIDATG

{
000 i
Note 2005 2005 Variazioni %
& cui versc di cui verso i;
_ correlate; ’ correlate: .
i1
- Vendita lorda 1.077.142 191 992.631 2427 h
- Scontl ¢ abbuont {84.760) (87.633) !
Vendite nette 992,382 904.558 A
Royalties 12336 . 75 8.585 12 i
Altri ricavi 5,709 21 4,961 13 “i
Totale ricavinetti | 1010427 018.544 T 100%
_ T
Costo del venduto (361.285) (321.615) i:! 1,9%
Totale margine di eonribuzione 649142 596.010 A 8, 7%
65,2% 65,0% |
. i
Spese operative asitc 1 {493.215) @4 (454.128) (48) ii 8,6%
N
U
Risulato operativo | 155927 ) 142,801 il 91%
15,4% 15,5% !:
= Interesst atav 2.682 20 . 1651 P i
- Interessi passtv (10.690) (7.17) y
- Altrt proventt (orari) ;inarziart (1.820) {1.406) \'
- L {perdita) su camit Ce £352 (2.451) |I Co
Totale proventi (oner) Enannan k1 {1.476) - (9.403) I T 84.3%
Rivalutazioni (svahutazione) di attivitd finmniarie - )] . I
t [
| . . Mo
‘Risultzto prima delle inposte 154374 - 133.398 i 15,%%
] B . : i
1mmoste corrent & differize 4 {19.351) - (15455 5%
Risnltato del periodo | . 135.023 C . 117.043 N 14,5%
i oo . ]
Risultats dell' esercizo di, pemnenza dmtcm 752 1.496 f] -49,8%
Risultnto del pextodo ¢i pertinenza deol Cruppo E 134.271 116447 ho183%
’ ’ 133% ~ 12,7% "3_
- . ;I'
Utile per adoni bage (i1 Eme) B4k 032 M
Numero medio dells arjorli su cui si basa il calcolo 298.543.97 . 267.168.377 :l
“Utile per azioni diluito (in Fura) 0.44 BCES 1l
Numero medio dalle azion su cw si basa il calcolo 303.231.146 "301.268.866 I,‘

e 2 e it
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Bulgari Group record results m 2006 : -ﬂ: :

" -« Turmover . - - ”-""_,1 010.4 million Euro ;l
- o e C(+12.0% at comparable exchange rates)
. Gross margin > " 649.1-million Euro’ (+8.7%) '_ i'
.. Operatmg profit - . '155.9 million Euro (+9.2%) |
. Net profit .. . .‘ '_ 134.3 million Euro (+15.3%) .l

. Plroposed dividend - * .- 0.29 Euro per share (+16.0% and equal to
a payout of 65%) ' : ' L ' 1{ ]

'Rome, Mal ch 22" 2007 ‘The Board of Directors of. Bulgan S p A approved today the 'draﬂ e

: __‘f'manoral statement for the, Company and the- draft consoltdated f'mancral statements for the
: Group for the full year 2006:. : : Ry

N

All the vartattons reported below and related to the revenues are expressed at comparable- )

' exchange retes unless noted otherwrse y A . _ i

) l

. . Bulgari Gmup consolrdated turnover for the- full year 2006 reached 1 010 4 millioni Euro, -
compared to 918.5 million Euro in 2005 (+12. 0% at comparable exchange rates and +10.0%
© at current exchange rates). and the financial year énded with- excellent sales results for the |

"~ Group in all product categories, thanks ‘to the constant research and innovation carried ‘out by.
. the company and to’ the new product launches made .during 'the. year. Jewellery, in, fact
. increased by 11 2%, .watches by 10.3% - also thanks to the éxcellent _performance of the
brands Dani lel Roth and Gérald: Genta — perfumes by. 11.7% and accessories by 18.9%. .
" -As far as g graphical areas-are concerned, Europe excludmg Italy and United States led the

_ Tevenues increase (+17.3% and +16:2% respectively). desplte the strong comparison base in -

~ 2005. Salestm Japan rose by 13.6% while Far Fast (+6 6%) confirmed the turnaround already
' regmtered dunng the year. Middle East / Otlier’ (+7 0% at current- exchange rates) showed an

increase as well, while the performance of Italy was substanttally stable in the year (+l 2%) _ .

: compared to the challengmg base of 2005 (+15.4%). o ‘ |||

S : Gross marzin — from 5969 m1]l1on Euro in 2005 to 649 1 mrllron Euro in 2006 (+8. 7%) -

‘went from 65.0% to- 64.2%.in terms  of percentage ratio on ‘tirmover. Despite the greater
vertical inte gratron reached by the Group in strategic sectors and the success of the measures

adopted to | increase productive..efficiency, the ‘margin improvement was eroded by the
negative impact of exchange rates” (yen and dollar in parucular) and by the rise in prices of

raw matenals (mainly:gold). It is’ worth underhmng that, in line- wnh the corporate pohcles

. the Compary made hedgmg transactrons, whose posmve results are reported in the Proﬁt and -

. i "
: Loss account as ¢ ﬁnanctal mcomes also for the amount related to commercral 0peratlons

l
Operatrng costs went from 4541 ‘million. Euro ;in 2005 to 4932 :mlhon Euro. in. 2006

© (+8.6%), mainly reflecting the, important investinents for the enlargement and upgradmg of

the. drstnbuuon network. AdVertlsmg and promotlonal activities, in particular, were in-line

- with the mvestment strategies of the- Group and with the record levels of last year, land™

s i 1

reached 112 u 9 million Euro, registering a slight decrease (-2.9%}; mainly.due to the effects of
" exchange ntes Operating’ profit was therefore - 155.9 ‘million Euro, increased by 9.2%

., compared to 142.8 million. Euro 'of the_previous year, .with a percentage ratto on turnover
. substantlallv stable (15 4% in 2006 Vs, 15 5% in 2005).

||'
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GRUPPO BULGARI

STATO PATRIMONIALE C'ONS OLIDATO
€/00¢ ’ '

ATTIVITA . |
’ Note 31 dicembre 2006 31 dicembre 2005
. dt eut verso \dt cut varso
correlate: “ correlata:
Immobih, impiant e ntacchingn "5 113472 98.064 jni
- Awiamento '] £1.908 52602 "
- Altre auhaly tmnatarialt 7 54316 #7.991 |l
Afivits mmateriah 96,224 90.603 ‘:
; |
- Partecipaztoni 1y alire inprese 8 20132 19314 "
. - Alra amtdrﬂm‘IMGﬂa non correntt 9 22477 15524 “
Partecipazioni ed altrs attivith finanziarie non comrenti - 42609 . 34,838 ii
: . i
Imaposte diFerite aﬁ‘le 10 22129 26.627 /|
Altre attivitd non cot:l'emi 13 8.841 17.660°|s
Crediti firannan nnn correnty 9 929 29 1.058 H 1998
_ATTIVITA' NON CORRENTI T 284406 - 208801 I -
. . "
1
. T
ATTIVITA' NGN CORRENTI POSSEDUTE PER LA VENDITA A
- Materie prime ' o - 55018 319341 “
- Frodoth in cors> dt lavoraziona e semclavoralt 123,395 121,543 l
- Prodotti finiti ¢ packaging : 349351~ 344174 'I
Totale rimanenze 1 52893 505058
i
Crediti commerciali 12 1E70m 15 mmll - a
- Alir crodi® irtbtart , , ' 27.060 33.910 ”
~ Altre aunita corrant 18 84¢ 108 1.5.507h ..?5
Totele altre attivitd correati 13 45,924 ° 49.317"
. i
Attt fmanrarnie c rrenti i (] 6.384 2.787 28112} 4347
Disponibilita liquide ¢ mezsi equivalenti 14 39.792 26.685 ()
i
ATTIVITA' CORRENTI 808.054 773.449)!
| . i
TOTALE ATTIVITA| 1.002.458 1.042.341 ]

"
I:
i

i?
if"
|

|

) *
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GRUPPO BULGIARI .
RENDICONTO FINANZIARTO

€/J00
. . 2008 2008
Flnsso i cassa generito dall'attivith aperativa l
- f " :
Utile netto dell'esercizio i 133N 116.447
Ammortamenti ¢ svalutz zioni immobilizzazioni 38422 [34.923
Flusso di cassa genarclo dalla gestione reddituale 172,693 158,370
(Incrementa) Decremento dei crediti ommerciali def circolante {15.870} ((7.598)
(Incremento) Dccrcmenltu deghi altni crediti del circolante 2455 25,014
(Incrementa) Decremenbu delle rimanenze . (54.987) (26.622)
Incremento (Dccmnentn) dei debiti commerciali . (737 |,13.775
Incrementn (Decrement)) degli eltri debit 7.798 (39.337)
Differenze carmbi . 3111 {12.57% !
Altre variasioni nette 564 |i 4.934 :
Flusso di cassa generato dalle variazioni di capitale ce‘rco}anm nello - {36.306) 1482.411)
. 3 t
Altre attivitd ML temm = (incluso altre amvrta finanziarie non cnrrem:D 7.947 : '(5. 945)
Altre passivitda M/L te-munc (3.0?5) l (173
(:\} Flusso di cassa geferato dall'ardviid operativa 141.279 102.832
T . 1
Flussi di cassa genernio dall'attivith di investimento ‘ l
+ Actisto i societd (2l nettn dispordbiltafindelitamento aquisita) (505) 836
Acouist di immobilzzazioni material (al netto di dmmwasmmenn) (48.968) (‘31 577
Acquist di mobi}mzamnn immateriali - (15.961) (25.824)
Acquisti di mmn'mhnanmn finanzane (esclusu altre a’ttmta Snarsarie ron correnti) (813) '(1 011)
Alire variariond . ‘ 13 _(4.4?0)
Differenze cambi o - 5.568 (5.513)
{b) Flasso di rassa da sittivith i investhnento (60.065) . (T3.631)
‘Fm‘ssn di cassa generato dall’ataivith ﬁwmzim'in E
i
Vanamm pau'momo neito per aumnntn capﬂ.ale sumale 4.111 (3.95T)
Variazione patrimonio netto degli azionisti di minoranza (507 iir.299
Dividend: pagati ‘ . " (7.529) : (65.421)
Altre variarioni (6.623) it (324)
{ ¢} Totale variaziont peitrimonio netlo (77.548) {66.403})
; B |
i .
Vanazoni di debiti Enanz;an a medio/lungo termine 9.413 (32.395)
Variazioni di crediti finansan a meédio/lunge termine 169 il (440)
(d) Totarle variaziont atiiviig finanziare a medio/lungo termine 2582 {32.835)
F ' .
{e) Flusso di cassa dn < Hivith di inanziamento {67.965) (10L.238)
() Differenz disponibitith (ndebitamento} fmanziaria netta o breve termine (@)+(h}+(e) 12647 (7’%1137)
Disponibilits (indebitamento) netto all'inide dal periodo 49.919) . {13.609)
Variazione disponibilits {midsbitamento) netta al UI!EII!ZIJUS per adozione las 32 & 39 - ~12.296
Disporitdliith findebitarm ento) nefto 49,919 (lﬂ 717
Variazion indehitamento la brevs (£ 12.647 . {Tl 017
Variazoni indebitaments 3bungo () . (9.582) 32.835
Dispontbiits ndebiamionto) notto alla flne del periodo {46.854) (€9.919)
dicui: - d:spﬁmbﬂu.hhqmd 39.792 _ 26.685
- debti Bnanziar ccrrenti (56.772) (’71 040)
- attivita fnanziaris corrent 6.384 21 2 -
- debati fnanrian wa corventt (31.187) (27 T4y
. - crediti finanziari nin corrent 929 ) } 093

i
b

: Jj
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PATRIMONIQ NEITO E PASSIVITA' . _ A _ X .
T : T ' Note' 31 dicembre 2005 31 dicembre 2005
& cwd verse : "di cd wrse
" correlate: ¥ correlate:
. - Cupltale soctals 20970 16859
- Riserve ) . 121,452 115603 i
- Wil (perdiia) periae a ruovo . $58.482 . 428737 l
- Uttle {perdits) dil partodo ) 134271 - 116 447
Totale pahimonio T eito di Grippo . 15 SIS 677.646 “
. : i
Patrimonio netts ariodet di minoranze 3.030 .. 8.587 ii
}
TOTALE PATRIMOK10 NETTO 742 955 636.233 |l
T 3}
| o o
TFR ¢ altr fondi relatwi o personale . . ' 19 15.146 14.307
Fond rischi of oneri | .. 20 6.831 3471 |
laposte differite pastve . . . . 10 21949 25.276 }
Alre passivitd non correnti L - 21 640 ‘ 3.686 |
Debiti fmanziari versn banche non corventi o s 34156 25.261 J
Alri debis Enenzieri non comrenti - 17 - 303 2,513 !
PASSIVITA' NON CORRENT] grasy " samis |
. I
PASSIVITA” NON CORRENTI POSSEDUTE PER LA VENDITA s . l‘
. : ' : ' Iy
Debitl commerciali 159754 . 1306 w2 | e
- decontt 167r . 2.555 “
- Debit per Imposty correntl BRI n 605 = s . 5766 ;
- Alire passtvis co.reny . N 21 G502 -2 izz92 | 2
Totale altre passivitd correati . ' $1.224 ) 42113 l‘
. ] o ' i
Dehiti fnanniari verso ]:anche correati ] . 17 - 54.055 = 63.041 &
Debiti finanziani correnti _ ‘ 17 2n7 799
- - . a
PASSIVITA® CORRENTI ST 267.750 181392 |
| o ' i
. . . . N ot
TOTALE PASSIVITA' )2 PATRIMONIO NETTG . 1092 458 1.042.341 IF

. . 1
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Bulgari S.p.A. v

Stato Patrimoniale 2l 31 dicembre 2006 ed al 31 dicembre 2005

{Enporti espressi in anlth di Eure)

i
' R - - di ol verso Pani i, o cui vemo Pati
ATTIVITA' | . Note 311272006 carrelate 3171272008 comrelae
. L
Immobilizzazic ni materiali . . (12) 4.434.406 4.628.964 .
Immobilizzazic ni immateriali o {13) _ 21.949.501 15.887.455,
. :|
- Partecipazioni . 191251.442 " 191251442 122.114.0681  122.14.068
- Alire antvitd finanziarie non correnti ] 20515 26.386,
Totale Immobilizzazioni finanziarie (14) 191,271,957 - 122.140.454"
B
Totale Immobilizzazioni R 217.656.264 142.656.8731
Imposte differito attive L 15) 243257 3.583.274)
Altre attivitd nn'n correati o . ’ (16) 5.898.690 - 8.330437,
Crediti finanziaci non corventi . . on 2.208.578 1.758.2534 -
ATTIVITA' NON CORRENTI 226.006.789 156.328.83""f
: B
Ativith non corTenti pessedute per la vendita - -"
Rimanenze ' . (18) 8412485 5.580.400”
Crediti Comme:ciali ) . 19 51.051.033 45762894 37.757.899 . 33.852.114
- Crediti finanziri 65.393,797 © 6539397 32.231.432'3‘ 82281 432
- Altre autiviid finanziarie L a ) - -
Totale Attivitd Finanziarie . - (20) '65.393.797 82.281.432'”
. . , i
- Crediti tributari 8.159.069 13.778.690”
- Altre attivitd correnti . . T17.996.798 . 16657124 11.604.516"  -10.0183.549
Totale Alire Antjvith Correnti - S @n- 26.155.267 25.383.206 )
Disponibilita liquide @ 3.626.933 4.291.940 ” '
. 4
ATTIVITA' COORRENTI . : i54.639.5 15 155.294.877 .,
| T . - B
TOTALE ATTIVITA' : 380.646.304 311.623.714 4
. v
!
fi
. - ll
- il
1
. A
! I' s
t
- i
: i
:

|
3

!
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Bulgnrl S.p.A.

Stato Patrimoriale gl 31 dicembre 2006 ed a.l 31 dicembre 2005

I
!
i
if
I

{Imparti espressi in unith di Earo)
Il
! . ) _ di coi versoParti Ji di cul versoPermi
PATRIMONIO NETTO E PASSIVITA' - Note' 322006 - comelae 31/12/20058 . comelue
Patrimonio netto (23) . u
- Capitale Socivile - 20.970.184 16.858.645" .
- Riserve . 137.695.570 125.112.742 |
- Utili (perdite) portati a nuovo . 17.020.733 32.447.191 |||
- Utile {perdita) del periodo 79.853.524 59.102.397" :
. I
TOTALE PATRIMONIO NETTO 255.540.011 233520.975{: ‘
. ' i
TFR e altri fonc}i relativi al personale - (24) 4.010.847 3.‘786.2t-1.l|I
Fondi rischi edtoneri (25) . 968112 . 598.984 !
Imposte diﬂ'eritlc passive (26) * 4.164.568 - 2.303.782"
Altre passivivd 1lon correnti, n - -4
Debiti ﬁnanzm't VErso banche non correnti (28) - -”‘
Alri dehiti finanziari non correnti 29) - -I"
PASSiVlTA’ HON CORRENTI - 9.143.527 6.680.007!°
. i
Passivitd non correnti possedute per {a.vendita (30) - - -
Debiti commerial 3N 28749882 15303.720 257406911 11001309
Debiti finanzia:i correnti (32) . 68.736.106 - 66.645361 22.!%'75.542I | 10259960
- Acconti e 15.299}
- Debiti per imyoste correnti - 277976 : "
- Alere pas.nwm correnti 18.198.688 10.513.988 22.681. 200 16.050.936
Altre passivita cormrenti (33) 18.476.778 22.696. 4991 . ’
PASSIVITA' CORRENTI 115.962.766 71,413, ml
| o 5 _ i
TOTALE PASSIVITA®' E PATRIMONIO NETTO 380.646.304 .. 311.623.714,

0
I

.
!
it
!
I
i

!
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. fae |
Bulgari S.p.A. ‘ 5 . _ \
Rendiconto finanriario '

- L [
: : 2006 - 2005
Flusso i cassa generato dali'attivith operativa . ' ";

. Lhile netto delV'esercizio ' E 79.853.524 59, 102 397

_ Ammortamenti & svalut: zioni immobilizzazioni . 7.162.439 7.359.151
Flusso di cossa generaso dalla gestione reddituale -~ : B 87.015.963 66.461.548

' : A o I
{Incremento) Decremento dei crediti commerciali del civeolante (13.293.134) {2.882. 197y
(Incremento) Decrcmcnllo degli altri crediti del circolante (446.227) (8. 568 094)
{Incremento) Decmmmtp delle rimanenze e : I {2.832.085) {1 414 907}
Incremento (Decrementc) dei debiti commerciali ) 3.008.191 15. 477 073
Incremento (Decrementc) deghi alri debid . : - {4.545.555) 2. 182 225
Flusso di cassa generam’dalle variazioni di capitale circolante netta . (18.108.810) 4.793.901

- T
- I£

_ Altre attivitd M/L termu:e {incluso altre attivita ﬁnanz:ane non corrcmtl) o 5.777.635 2.l2§ 573

Altre passivitdh M/L termine . ‘ 2.454.520 803.817
ﬁ : L i
{a) Flusso di cassa generato dall'attivith operativa = ' ' 77.139.308 4.1 87.841

- Flussi di cassa gencrato|dall'attivith di investimento-. . - ' c _ “
Acquisti di immobilizzazioni materiali (al nétto di d:smvesumcntl) o © o (1418696) (1 860 003)
Acquisti di unmobthz.’zazmm immateriali - (10.737.494) (9.813_._563)
Acquisti di :mmobllmzmm finanziarie (csc]uso glire attivitd finanziarie non corrent) . (70.011.511) (1.350'.000)
Altre variazioni - - . ] ' A

. : ) i
I (b) Flusso di cassa da aitivita di investimento Lo 7 (82.167.701) ¢ (13.023.566) .
e . ' - . &
Flusse di cassa genemtoldall'attivité finanziaria » |
o . }

" Variazione patrimonio neito per saumento capit;xle sociale - ° ’ . e 4.111.539 . (388: 393)
Dividendipagai } - _ ) (74.528.550) (65.422. 082)
Altre variazioni R : - : 12.582.523 ' 5.367.062
{ ¢) Totale variazioni patrimonio nelio ) : (57.834.488) (60.443.413)

. _ ~ - i
Variazioni ¢i debiti ﬁnanziiari a medio/lungo r;nnine SO ) ‘ . ' 0 - (11.012. 407)
. Variazioni di crediti finanziari a medioAungo termine. - . . . (450.325) 11.033163
{d)Totale variazioni attivi’a finanziarie a medio/lungo termine ) .. (450.325) 20.756
| . . ) ) Y L
(¢) Flusso di cassa da attivith di finanziamento .o ) ' {55.284.813) (60.422.6%")
| ) T . I
{f) Differenza disponibilith (indebitamento) finanziaria netta a breve termine (a)H(by+{e) - - (63.313.206) ‘741,617
o - : it
Disponibilitd (indebitam:nto) all'inizio del pcriédo *) 65.356.083 64.635.221 - -
Variazione disponibilith (1.:deb1tamento) netto al 0]/01/2006 in seguito adozione Ias 3239 0 ” 0
Disponibilita (mdcblmm"nto) netto a 01/01/2006 (‘) . 65.356.083 64.635.221
* Variazioni indebitamento abrcve(f) ’ : ; : {63.313.206) 741.617:
Variazioni indebitamento .1 lungo(e) - ' - 450.325 (20.756)
Disponibilith’ (mdehltamvnto) netto alla fine del periodo (") S 2.493.202 63,356, 083
~di cul: - disponibilie liquide . . . 3.626.933 4.291. 240
- debitj ﬂnanz__lan correnti ) . . . e T (68.736.106) (22.975. 542). . 1
- attivita finanziatie correnti -+ - K 65393797 82281432
- debiti ﬁnmuiaﬂn(;ncorrmﬁ, e : - 0 ‘l 0
- erediti finanziari n3n correnti . s . 2.208.578 ].758.1%53
) ) ‘ o K
*) Incluso disponibiliti (ind:bitament) a medio/lungo feri:gr'ne ‘ . o I
- BULGARL FILE NUMBER: 8?-34836
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Bulgari S.p.A. -

It
Conto economico : !
4131 dicembre 2006 ¢ al 31 dicembre 2005 I{
{Importi espressi I aaith di Furo) :|}
’ " di cul versoParti di cui versoParti
Note 3111272006 comclate 301272008 M comelene
1
i
Royalties [4))] 70.392.236  58.296.089 56.556.038 | 48.082.125
Ricavi per servizi _ 2) 2.990.338 2560.313 1.760.735 0 1760935
Totale ricavi da royalti=s e da prestazioni di servizi 73.382.57] - 58316773 o
. ll
Altr proventi )] 7.716.102 7.165.476 7.400.324 '; $.940.027
Totale ricavi da royalties, prestazioni e proventi 81.098.673 65.717.097 ¢
; . - : j ¥
Costi per i} personale () 25.006.711 21984760
Costi per servizi (5) 20329426 464.786 18.804.263 ” 315248
Spese di pubblicith e p:{omozinne . &) (24379963 7 - 14309827 19.020.964 'Il 10.135.430
Ammortamenti, svalutazioni e altri accanionamenti " 6.656.927 - 4.801.604 L
Altrl oned diversi operutivi ) (8) " 3110865 3.736.278 :Ii 6,365
Totale costi della prod uzione 79.483.892 " 68.347.869 |
| 0
Risultato operativo | - 1.614.781. (2.630.772}

. 3 K]
Dividendi 91893106 9183106 65.000.000 65000000
Altri proventi finanzian 3616914 3.462.341 3.302.443 R
Oneri e intgressi finanziarni 2.093.337 336,438 1.521,799 g Mo
Utilh (perdite) su cambi : 109.694 M)

Totale proventi (oneri) finanziari (%) -93.526.377 66.748.932 |
Rivalutazione (svalutezione) di attivith finanziarie (10 (874.137) - (2.652.544) 1l _

) : . il

Risultato prima-delle imposte 94.267.021 . . _61.465.616  {
Impos'!c correnti e differite {1y 14.413.497 2.361.219 ” :
. L L.

Risultato del periodo | 79.883.524 - 59.102.397 .

' | |
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BVLGARTI -
“Sede.in Roma, Via dei Condotti, 11 - |

Capitale sociale Euro 20.970.184,20 i. v, .

Registro delle imprese di Roma n. 2031/59 i
C CILAA Rdrnzi'n 69511 -C. Frn. 00388360588

The :hareholders of Bulgan S.p.A. are called to attend Ordinary and t
Extraordmary Sharcholders’ Meetings to be held at Hotel VISCONTI in Rome, ]i
Via Fiderico Cesi, 37 on 24 April 2007 at 11 am in first call and in second call t
if necthsary on 27 April 2007 at the same time and place’to discuss and resolve
on the items on the followmg agenda . |
Ordmary sitting: _ ' .
1. {The financial statements-at 31 December 2006, the reports of the Board of E‘
Dlrectors the Board of Statutory Auditors and the Independent Auditors; I!
Ithe allocation of net profit; the presentation of the consolidated financial I
statements at 31 December 2006; related and ensumg resolutrons ll _

'2008 and 2009 and the determination of their fees. '

3 Proposal to authorise the Company to purchase and sell its own shares ‘ ‘
lncludmg through transactions involving financial mstruments {put and Ii-

' call options); related and'ensuing resolutions. :

4. 340216 renewal of the. mandate given to KPMG  for the audit of company !’
and consolidated financial statements and the consolidated half-yearly I" ‘
report for the period 2009-2011. : i

5. Annual disclosures in relatlon to the system of corporate governance. “

Extn'aordmary sitting: ' "

1. Amendment to articles 6,9, 12, 15, 16 and 17 of the Company s by laws

- for reasons of new rules introduced by law.262/2006, so called “Provrsronsr .
for the protection of savings and the regulatlon of financial markets” [;

2. [roposal to amend -the Compan)fs extraordinary shareholders minutes of
llkpnl 10, 1996 and April 29th, 2003 in order to extend the last term to.q
subscribe shares grantéd to employees of the Company and of the Group;

3 I'roposal to amend the Company’s extraordinary sharcholders minutes of
April 30", 1998 of April 29®, 2002 and of April 28", 2005 in order to extend
the last term to subscribe shares granted to the Chlef Executive Officer of |
the Company, Mr Francesco Trapam “

Shareholders may attend the meetmg if they have deposrted the requisite certrﬁcates; '

issued by ar, mtermedrary authorised under prevailing regulations. ' f

ExplanatoryI reports prepared. by the directors on the items included in the agenda |~'

together wrth the related proposals for discussion and approval, will be made- avallablo'

to the puqu’, at the Company $ Headquarters at Lungotevere Marzio 11, Rome and at

Borsa Itallana S.p.A. within the timé period provided for by law Shareholders may

obtain a copy of these documents. - - | :

The present'notlce has been published in issue no. 33 of the Ofﬁcral Journal dated 20!

March 2007. . L . _ l

et T For the Board of Directors ;|
The Managing Director |=
Dr. Francesco Trapani n.

ll

ll
* RULGAR FILE NUMBER: 82-34836
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BVLGARILI: :7
Sede in Roma Via dei Condott1 1. : d
Caprtale sociale Euro 20.970.184,20 i.v. : '
Registro’delle imprese di Roma n. 2031/59 [1
C.C.LA.A Roman. 6951 l -C.F.n. 00388360588 i
I

The shareholders of Bulgan S.p-A. are called to attend Ordinary |, land

sxtraordlnary Shareholders’. Meetings to be held at Hotel VISCONTIL in Rome '

Vra Federico Cesi, 37 on 24- April 2007 at 11 am in first.call and in secondI call

llf necessary on 27 April 2007 at the same time and place to discuss and resolve

on the items on the followmg agenda: t

Ordinary sitting:- oo ' ' :

1. The financial statements at 31 December 2006, the reports of the Board of
Directors, the Board of Statutory Auditors and the Independent Auchtors
the allocation of net profit; the presentation of the consolidated financial
staternents at 31 December 2006; related and ensuing resolutions. }.

-1 2.  Appointment of the .members of the Board of Drreetors for the years 2007,

" 2008 and 2009 and th¢ determination of their fees. d

| 3. Proposal to authorise the Company to purchase and sell its own shares
including through transactrons involving financial mstruments (put and
cail options); related and ensuing resolutrons '

4. 340216 renewal of the mandate given to KPMG for the audit of company
and consolidated financial statements and the consohdated half-yearly
report for the penod 2009-2011. :

5. Annual disclosures in relation to the system of corporate govemance !

Extraordinary sitting: ‘

1. " Amendment to.articles 6,9, 12, 15, 16 and 17 of the Company’s by laws. -
for reasons of new. rules introduced by law 262/2006 so called ¢ Prov1srons
for the protection of savings and the regulation of financial markets I' .

2. Proposal to amend the Company’s extraordinary sharcholders mmutcs of.

April 10, 1996 and Aprﬂ -26th, 2003 in order to extend the last term to
subscribe shares granted to employees of the Company and of the Group,

3. Proposal to amend the Company’s extraordinary shareholders mmutes of
April 30®, 1998 of April 29, 2002 and of April 28", 2005 in order to extend
the last term to subscnbe shares granted to the Chief Executwe Officer of -
the Company, M. Francesco Trapani.. -~ o : ,{

_ 4
Shareholders may attend the meetmg if they have deposited the requisite - cernﬁcates '

' issued by an intermediary authorised under prevailing regulations. |l .

Explalnatory reports prepared by the directors on the items included in the agenda-

together with the related proposals for discussion-and approval, will be made available

. to the|public at the Company’s Headquarters at Lungotevere Marzio 11, Rome and at

Borsa|Italiana S.p.A. within the time period provided for by law. Shareholders may

obtain: a copy of these documents. h- .

" The p'resent notice has been- pubhshed in issue no: 33 of the Ofﬁc1al Journal dated 20 - -

March 2007. S _ _ !

: - h ' For. the Board of Dlrectors
The Managing D1rector
Dr Francesco Trapam
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Bulgari-Grou’p:- revenues continue to grow |
in the third quarter 2006- - f

« Turnover: 239.0 mllllon Euro (+11. 2% at comparable exchange rates)
. Gross margin: 64.7% vs. 64.5% in 2005 , h
. Otperatmg profit: 42.3 million Euro (+32.8%) !|
. Net profit: 34.1 million Euro (+29. 4%) |

Rome, Nlovember 14™ 2006 — The Board of Directors of Bulgari S.p.A. apprmled today the
consohdcted financial statements for the Bulgari Group related to the third quarter 2006,
which hu,hllght a turnover of 239 million Euro increased by 11.2% at comparable exchange
rates (+9.6% at current exchange rates)in comparison withthe same period of last year. In the
first nine months of the year the turnover increased by 14.1% at comparable exchange rates
(+13.1% at current exchange rates) from 607 to 687 mllhon Euro. |[

All the 'variations reported below, unless noted otherw1se are expressed at comparable
exchange rates. -. B ‘ . “

Revenues by product categories R '

In the pEl‘lOd July - September. 2006 the ]ewellery segment, core "business of the company,
reglstered once again a significant sales increase (+9.7% compared to the third quarter 2005),
with a 10 2% increase in the first nine months of the year. "

Watch sales registered a strong increase in the quarter (+14.8%); thus leadmg the cumulative
growth rate to 17.3% in the first nine months. ~

Perfume. sales reported a strong ‘growth as wetl (+19: 3% in the quarter +15. 1]% in the first
~ nine mo: pths) to be compared with a very challengmg base in 2005 (+19. 4%} and +21.0%
respectively). l.

The revenues of the accessories, finally, were 15 mllhon Euro (compared to 18]million Euro
in the thlrd quarter 2005), showing a 16.4% downturn in the quarter, while achxevmg a growth
rate of 16.7% in the first nine months. The outstandmg sales results reglstered in the last
twelve rnonths — much higher: than expected — created an issue of productlon capacity,
already »olved which penalised in the third quarter the total turnover of this d‘ategory This
implied a cut in_the deliveries towards third party distributors, while sales in the Bulgari’s
owned stores continued to grow at steady rates. ' Ii

Revenucs by geographlcal area - ' ‘i
Sales pe’rformance was very strong in-the Americas (+30. 1% in the quarter, +16. 8% in the
first nine months) and in Europe excludlng Italy (+26 4% in the quarter, +23. ]% in the first
nine months)
Far East! registered a 13.6% sales increase in the quarter (-1. l% in the first mne months) and
Middle Fast /Other increased, at current exchange rates, by 9. 5% in the quarter and by 16.7%
in the ﬁtlst nine months of the year.- “
In-line V‘;’lth company’s expectatlons the sales growth in Japan showed a s]owdown (+4.2% in
the quarter, +21.2% in the first nine months) to be compared with a very hlgh base of +1 3.6%
in the thlrd quarter 2005 and +16.2% in the first nine months of 2005. .‘f
Italy, ﬁnal]y, despite a decreasing third quarter (-14.0% compared to +25. 6% in the third
. quarter of last year), was substanttally stable. in the first nine months of,,2006 (-1.1%
compared to +18.7% in the’ first.nine months of 2005). Sales performance in the ‘quarter
reﬂected a very significant.sales growth in the Bulgari’s owned stores and a more selective
policy cirried out by the company towards third party dtstnbutors I

M
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Profit &[Loss highlights - ' ‘ l '
Gross margin moved from 141 million-Euro in the thlrd quarter 2005 to 155 mllllon Euro in
the thlrd\ quarter 2006 with"a. 10, 0% increase. The percentage ratio on tumover slightly
increased, from 64.5% to 64.7%: In the first nine months the gross margin 1ncreased by 12.8%,
from 391;to 441 million Euro, w1th a percentage rat1o on turnover of 64.2% (64. 4% in the first
nine months of 2005). 7 ‘
Total ops 'ratmg costs in the quarter went from 109 to 112 mllhon Euro (+3. 3%) while in the
nine months they increased by 7.9% at 346 million’ Euro (321 in the first nine months of
2005).
Operatingz profit was 42 mtlllon Euro in’ the quarter (+32.8% compared to 32 mllllon Euro 1 m
the same|quarter of 2005) and 95 million Buro in the first nine months (+35. 0% compared to
70 million in the first nine months of last year).
Net proﬁt was 34.1 million Euro’ compared to 26.3 million Euro in the thlrdlquarter 2005
(+29. 4%| equivalent to 14.3% on turnover (12.1%in the third quarter 2005). InI the first nine
months net profit climbed from 55 to 78 million Eirro, showing a 41.9% mcrease This
1mprover|nent was also due to the result of. hedgmg transactions on exchanges rates and
precious metals prices put in place by the company and reported as-financial i mcche .

it
Balance Sheet hlghilghts

Financial_net indebtedness of the Group as of 09 30.2006 was 140 million Euro: compared to
159 mllhon Euro as of 09.30.2005 and to 50 million Euro as of 12.31.2005. The increase of -
the 1ndehtedness compared to the end-of 2005, is, essentlally due to the last May dividend
distribution of 75 million Euro. li

The inventory i increase, in comparison o 09.30. 2005 was 7.2%, lower than sales increase and
partially [due to the physiological inventory increase in the new products in ‘particular, in

 anticipation of the last months of the year, when sales historically reach the highest levels;

this 1mpl\1ed a further improvement of the mventory rotation mdex despite the 51gn1ﬁcant
enlargement in the number of references. - .i
In the first nine months of the year mvestments in tangtble and intangible assets were 43
million E uro.
The tota] number of Bulgan monobrand stores as of 09.30.2006 was 217, 1nc1ud1ng the ones
dedrcated to accessories like the new Via della Spiga store opened in Mllan last September
Francesco Trapani, Chief Executtve Officer of the Bulgan Group, thus comrlnented “The
outsrandlmg sales results of the first nine months confirm the positive trend, wn‘h all product
categorics registering a double-digit growth rate. As. already done in-the prewous months, .
once aguin I would like to underliné the brilliant performance of watches, alsoldrrven by the
Success Iof the new high-end models -recently launched. As far as geographlcal areas are
concermd I am not surprtsed by.the current.growth slowdown in Japan, a mature market
where a further expansion is less easy to be achieved. For the next twelve months, in fact, the
company expects a moderate incréase in this area while, starting from 2008 this market
should s'tow a more aggressive growth rate also thanks to the new important retall projects
that will] be completed by the end of 2007. Finally, it is worth:to underline the outstanding
results reached in Europe, thanks to.the opening of new stores and as evzdence of the
effectiveitess of the current strategy of strengthenmg the worldwide retail network In light of
this scenario, I am confident that 2006 will be again a record year in terms of revenues and
net prof ts for which, in presence of a good sales performance in the year-end hohday season,
the company expects to reach for both ¢én increase of 10% at comparable exchar%ge rates

!

|
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Bulgari is cne of the global players on lhe luxu.ry market In 2005 the Group posted a turnover of 919 million
Euro, a net profit of 116.4 million Euro. With a market capitalization of about 3,349 million Euro (as of
11.13. 2006) Bulgari relies on a distribution network of 217 stores in the most exclusive shoppmg areas in the
world and ! on selected distributors. Bulga.n has a product portfolio that ranges from jewels and watches to
accessories; and perfumes. The Group i$ controlled by the Bulgari- famlly, holding about 52.0% of the share
capital. Th; remaining 48.0% is floating on the Milan Stock Exchange As of June 30™ 2006, thé share capital
of Bulgari : 5. p A. consists of 298 266 A60, sha:es each of par value 0.07 Euro

For further information L "_ b
. ‘ . . :
Media Relations e ' Analysts / investors relations -
Paoclo Piani elia : : Renata Casaro oo
Corporate ] inancial Press Office Dlrector Investor Relations Director f
tel. +39 0 68 810 593 - - tel. +39 06 68 810 467
e-mail pa‘olo.pia.ntclla@bulgari.com Co : e-mail renata.casaro@bulgari. com
www.bulgzlri.com S http: f/producuon mvesns com/bulgaxﬂframeset/
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BULGARI GROUP - FINANCIAL HIGHLIGHTS — THIRD QUARTER ' |

I
: : s i
: o DELTA | I
M.EUR Q306 | Q305 Q306/Q305 |4 - !?
Co " "BULGARI GROUP- FINANCIAL
' ' _ . : " INGHLIGHTS - 9 MONTHS
TURNOVER 2390. | s +9.6% i;
At comp. FX B . +11.2% |i
‘ : |
423 319 ' +32.8% '
OPERATING PROFIT : i
, * ' BULGARI GROUP - REVENUES BY
- PRODUCT CATEGORIES - THIRD
34.1 263 +29.4% )
NET PROFIT : ’ . QUARTER ”
' h I ,
| - ‘ : ; . ‘ !
! Q| Q3 GROWTH % : GROWTH % I
PRODUCT CATEGORIES 2006 .| 2005 | * - 32006/ Q32008 . Q3 2005/ Q3 2004
: : . JEUSVR U | SR
I
i
- |
: : . DELTA . !
M.EUR 9IMO6 - < gM 05 9M 06/9M 05 : |
. - il
- . b
TURNOVER 6868 607.3 +131% . t
At comp, FX ) - +14.1% ’ !
950 .| " 704 +35.0% . "
OPERATING PROFIT : - - "
‘ li
< : _ :
, 78.5 55.3 +41.9%
NET PROFI'II L ’ II
i
- - A . : - B ]
M. EUR B AT - AT
e | ‘COMPARABLE |- COMPARASBLE
| REPORTED EXCHANGE | REPORTED EXCHANGE
RATES , RATES
. 1. .
JEWELS 925 ‘ 85.9 D +7.7% +9.7% +H05% . ] +3.3%
. . . . ' . : \
+13.0% +14.8% : l
WATCHES | - . 78 | 636 | : - 2.4% -1.3%
. ; |!
0
A . ; ‘ : -
. 1 +184% +19.3% : oY
PERFUMES! - 529 | 447 .  +1B.S5% +19.4%
) s o §
. T T
‘ . . 4 -18.2% - -16.4% I
ACCESSORIES 150 184 | - _ +21.5% A222%
' ‘ - |
HOTELS | . 29 1f 25 | +15.2% N.A. . +523% |, NA
] ) L ]
- _ ‘ i
ROYALTIES & OTHER a0 4 32 | +236% N.A. . +2.3% N.A.
. . ) . ]
TOTAL 2390 1 2181 .| - +9.6% +11.2% G13% +8.1%
: ) !
i
L]
. ‘ I
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BULGARI GROUP - REVENUES BY PRODUCT CATEGORIES — NINE MONTHS f
) . !

- - o — 1
prRODUCT | . com Toam bk o GROWTH% < GROWTH % ,F _
CATEGORIES ~ 2006 1 2005 [ - 9M 2006/9M 2005 . 9M 2005/ 9M 2004
M. EUR ' R ‘AT ‘ ﬁT

" | REPORTED _Cg;ggfsgéﬁ REPORTED | COMPARABLE
- . - Y !
; ) RATES E)\CHAhl(I]E RATES

| - :

JEWELS 2721 | 2493 | +9:1% +10.2% 46.8% +T5%
. r
: o ) i

WATCHES 195 ] 1717 | F164% +11.3% -1.6% £.5%
L _ . . fi

PERFUMES 13L7 | 150 - 1440 +15.1% +20.6% +21.0%
‘ ) I
_ [

ACCESSORIES 628 [ 546 [ +1469% +16.7%% . +20.4%, +3(|)',{)%

HOTEL . 84 | .72 | +169% NA . +225.9% . NA

. l ) . ) . .'1I
ROYALTIES & OTHER 122 | 94 | +4289% NA. 1 +88% _ ?\:;.-\.

' 1 1

- . — , - y

TOTAL 6868 | 60731 +i31% +14.1% +9.1% +98%
) 1
i
. ' . ‘:' . [

BULGARI GROUP - REVENUES BY GEOGRAPHICAL AREA - THIRD QUARTER I
GEOGRAPHICAL 03 | 03 | . GROWTIH % ' GROWTH %|i
AREAS 2006 -| 2005 Q3 2006/ Q3 2005 ] Q2008 03200
M. EUR : o ' AT AT

| rReporTED | COMPARABLE | REPORTED | COMPARABLE
: i
RATES . E)&CHA?\"GE RATES
: i
ITALY 294 | 343 |7 -140% . +25.6% &
; . ll

EUROPE 640, | 307 +26.4%, - - - +9.3% . : i-

- . : !
It
. R . "

AMERICA 379 | W0 [ +261% +30.1% T4.3% +f.. Vo
. . ‘

. ' !

JAPAN . 1 s63 |-.576 |- 239 +4.30 - ‘F:“_EZ.."% -+11:l3.6%
FAREAST | . 3/6 | 31 |- 4% +13.6% C142% -1‘@.2%

|
. . I
v . . - ° . W
) , i
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S S N.A. )
MIDDLE EAST/OTHER 157 | 143 | 4959 +8.2% NfA
. . . P & . " ~, '
TOT:4L : . R 3 -;7 385 ;siiln/
’ 2390 | 2181 | +96% +112% ka b
i
il
i

BULGARI GROUP - REVENUES BY GEOGRAPHICAL AREA -9 MONTHS

GEOGRAPHICAL oM | oM | GROWTH %, . GROWTH %l|
AREAS 2006 | 2005 | . 9M 2006/ 9M 2005 © ' 9M 2005/ 9M 2004
M. EUR AT A
COMPARABLE | COMPARABLE
REPORTED. | “excrange | REPORTED EXCHANGE
RATES RATES
ITALY 849 | g5g.| -t1% - +18.7% .-
K I
EUROPE 172.6 | 1402 | +23.1% - +7:2% -
S . i
. . o
AMERICA 107.7 | o1.3..| +18.0% - |. +16:8% | .%17.0% '*1“9'5’°
] 1 L it
JAPAN '180.0' | 1553 | +15.9% | +2120 | F14.6% +1|,5-2°’°
: , {
. 1 _ . t
FAR EAST, 98.4 | 976, 10.8% +1.1% *-2.1% -2.8%
. - I
| .'
. : N.A ‘ v il
s . bl - [+
MIDDLE I.AST/OTHER 432 | 370 | ig7% 7.9% N.A.
. ) q, 0,
ToTAL 686.8.] 607.3 | +13.1%. | +14a% | TO1% 8%
T ' 3
Source: B "

Igari S.p.A. — Not audited results. .

= I
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BULGARI GROUP

CONSOLIDATED FINAINICIAL STATEMENT

P e e

€/000 30-sept. 2006 31 dec 2005

Tangible fixed assets T 107.200 98.066

Intangible fixed assets:: 92246 90.603

Financial 1nvestments - 42,668 34.838

Total fixed assets 242114 223.507

* Other non current assets 30.941 45.385

NON CURRENT ASSET 273.055 268.892
Non current asset available for sales ' - | -
Inventories 558.304 -505.058
Receivables - 149.785 170,777

Other current assets 54.476 | “70.929
Cash and bank balances . 33715 -l - 26.685 -

. | ‘

'CURRENT ASSET 796.280 . ! 773.449
TOTAL ASSET 1.069.335 | 1.042.341
Shareholders’ Jequify for the Group 677.419 l . 677.646

| Net equity of minority Sharcholders 8.079 8.587

Total Shareholders’ equity o 685.498 686.233
Reserve for employee termination indem. 14.849 l 14.307
i Reserve for risks and charges. - 5.299 3,673

Other non current liabilities 28.200 31475

| Non current financial bank debts 56.303 ' - .25.261

NON CURRENT LIABILITIES - 104.651 “ 74.716

: S _ ' Il '

Non current lia'bilit_ie's available for sales - " -

Trade payables - 108.072 || 168.239

Other current liabiliﬁe_:s .- 7 58.104 -50.112

Current bank‘ﬁnanc'i'al debts 113010 . " 63.041
CURRENT" LIABILITIES 279.186 281.392

| o I
TOTAL SHAREHOLDERS' EQUITY AND , II :

LIABILI[TIES . = 1,069.335 } 1.042.341
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-BULGARI GROUP
'CONSOLIDATED INCOME STATEMENT

‘,..’.". A

m qua.rter ]]lfquarter '

_ 30 sept 30 sept
2006 2005 2006 2005
€/000 i
| . u
Total net revenues 239.039 -218.135 686.813 . 607.317
. _ .
Cost of sales (84381)  (77505) (4siers)  (216.068)
Total contribution margin . 154.658 : _14'(].630 441;.138 C391.249
- 64,7% 64,5% 64,2% - 64,4%
| - P
- Personrel costs (37.524) (36.722) (115 |584) (106.672)
- Variablnlz selling expenses (10.758) . (8.690) (29‘142) . (23.848)
- General expenses _ (31.228) (3] 603) (97. 526) (87.039)
- Advertising and promotional expenses . .. - (22:319) (22 191) {73, '5 54) (77.481)
- Amortization and depreciatib{z' ‘ . {10.521) L (9556) (28300)  (25.815)
‘Net operating expenses ' (112.350) (108.762) (346.;{06) T (320.853)
' i - P [ _
Operating profit 42308 31868 95032 70.394
B ' 17,7% 14,6% 13,8% - 11,6%
B ||
. y o
- Financial gains (losses) o (2.6186) (1.856) (6. 886) (4.6 77)
- Foreign\exchange gain (losses) T 796 " (995) 6 41 3 (1.964)
~ Total financial gains (losses) ; . (1.820) . (2.851) (4 73 - (6.64])
Revaluation (devaluatio_n) of financial -zasséts ‘(91 ) - f‘(91 ) -
Net result before taxes 40.397 .29.017 94.468 63.753
| | | i |
-Current and deferred taxes (6.008) {2.608) . (15.583) (7.826)
G | ' ) .
Net resul 34.389 26.408 78885 | 55.927
of which: | . o S - :; -
Minority interest profit (301) (7D . 1434 657
Group SEare of Net result- | 34088 - 26.338 78.451 55.270
. - 14,3% 12,1% 11,4% 9,1%
Earning ['pér share (in Euros) ' ‘ (;i,,26 0,19
N. of shares on which the calcilation i$ based 298.133 ;§74 297.-1 19.087
: : I
Diluted e:irning per share (in,-‘Eurds_)" L ' L s 0,26 0,18
N. of shares on which the calculation is based NQ) : 302.833.003 30§.362.713

T
||

|f
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